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The Reader is defired to correé the following Errata, which eaped notice in corredting the Prefs.
Copy from the Mannfeript.
P. 13, L 3, for more, read mere,
P, 27, 1. 20, for think, 1. thing,
———————tondly Te 2E5d5.
P. 28, L. 24, for ar firft that, 1. that at firff.
P, 34, L 1, in the note, for motion, 1. moncy.
P. 45, L. 25, for great dnoavledge, ¥ information, .
There are alfo one or two errors in the pointing, which were not attended to, but which the:
Reader will be fo good to redtify.
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L ETTE R &

SIR,

W HEN I firft faw the plan and fuperftructure of your very ingenious
and very learned Treatife on the Wealth of Nations, it gave me a
compleat idea of that {yftem, which I had long wifhed to fee the publick in
poffeflion of. A fyftem, that might fix fome firft principles in the moft im-
portant of fciences, the knowledge of the human community, and its opera-
tions. ‘That might become principia to the knowledge of politick operations ;

as Mathematicks are to Mechanicks, Aftronomy, and the other Sciences.
Early in my life I had begun an analyfis, of thofe laws of motion (if I may fo
exprefs myfelf) which are the fource of, and give direCtion to, the labour of
man in the individual ; which form that reciprocation of wants and intercom-
munion of mutuai fupply thai Ueewitso e0¢ eFeacing. cuisje of community ;5 which
give energy, motion, and thaf organized jform to the compound labour and
operations of that community, which is gevernment ; which give fource to
trade and commerce, and are the forming caufes of the inftrument of it, mo=
ney ; of the effec of it in operation, an mflux of rickes, and of the final ef-
fe, wealth and power. 'The fate of that life called me off from ftudy. I have
however at times (never totally lofing fight of it) endeavoured to refume this
inveftigation ; but fearing that the want of exercife and habit in thofe intellec-
tual exertions may have rendered me unequal to the attempt, I am extremely
happy to find this executed by abilities {uperior to what I can pretend to, and to
a point beyond that which the utmoft range of my fhot could have attained.
Not having any perfonal knowledge of the author, or of the port which I now un-
derftand he bears in the learned world, I read your book without prejudice.—I
faw it deferved a more clofe and attentive application, than the feafon of buw
finels would allow me to give toit; I have fince in the retreat of {fummer
ftudied it: you have, Ifind, by a truly philofophic and patient analyfis, en-
deavoured to invefligate amalitically thofe principles, by which nature firft
moves and then ccnducts the operations of man in the individual, and in com-
munity : And then, next, by application of thefe principles to fa&, expe-
rience, and the inftitutions of men, you have endeavoured to deduce finzhe-
tbically,
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tically, by the moft precife and meafured fteps of demonttration, thofe impor-
tant dotrines of practice, which your very {cientifick and learned book offers to
the conlideration of the world of bufinefs.

Viewing your book in this light, yet feeing, as my reafoning leads me to
conceive, fome deviations which have mifled your analyfis, fome aberrations
from the exa& line of demonftration in the dedu@ive part; and confidering
any errors in a work of that authority, which the learning and knowledge
that abounds in yours muft always give, as the moft dangerous, and the
more fo, as they tend to mix themfelves in with the reafoning and condu of
men, not of fpeculation, but of bufinefs—I have taken the liberty, by ftating
my doubts to you in this Letter, to recommend a revifion of thofe parts which
I think exceptionable.

If thefe doubts fhould appear to you to contain any matter of real objec-
tion, I fhould hope thofe parts might be correfted, or that the bad confe-
quences of thofe pofitions, which I conceive to be dangerous, may be obvia-
ted. When I firft wrote thefe obfervations, I meant to have fent them to
you, by the interpofition of a common friend," in a private letter; but, as I
think thefe fubjelts deferve a fair, full, and publick difcuffion, and as there
are now in the world of bufinefs many very ingenious men, who have turned
their minds to thefe fpeculations, the making this publick may perhaps ex-
cite their ingenuity, and thus become the means of eliciting truth in the moft
important of all fciences. It may animate even your {pirit of inquiry, and
lead to further refesrches. It is not in the {pirit of controverfy, which I botl
deteft and defpife, but in that of fair difcumion that I addrefs this to you.

When, in your inveftigation of thofe {prings, which give motion, direction,
and divifion to labour *—you ftate  a propenfity to barters” as the ca.uf.e of
this divifion : when you -+ fay, ¢ that it is that trucking bufinefs which originally
¢ gives occafion to the divifion of labour;” I think you 11avc~ﬁopp66_1 ﬂ?ort in
your analyfis before you have arrived at the firt natural caufe and principle of
the divifion of labour. You do indeed I doubt, ¢ whether this propenfity
“ be one of thofe original principles in human nature, of which no farther ac-
‘¢ count can be given ; or whether, as feems more probable, it be the necef-
¢ fary confequence of the faculties of reafon and {peech.” Before a man can
have the propenfity to barter, he muft have 2cquired fomewhat, which he does
not want himfelf, and muft feel, that there is fomething which he dozs Wint,
that another perfon has in his way acquired ; a man has not a progenfitvy to
acquire, efpecially by labour, either the thing which he dees not want, or
more than he wants, even of neceffaries ; and yet nature fo works in him,
he is fo made, that his labour, in the ordinary courfe of it, furniithes him in
the line in which he labours, with more than he wants ; but while his labour
1s confined in that particular line, he is deprived of the opportunity to fupply

imifeif

* B.I. C.1I, + P. 18, 1 P. 16.
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him{elf with fome other articles equally neceflary to him, as that which he is
in the a&t of acquiring, As it is with one man, fo is it with the next, with
every individual, and with all. Nature has fo formed us, as that the labour of
each muft take one {pecial dire&ion, in preference to, and to the exclufion of
fome other cqually neceffary line of labour, by which direGtion of his labour,
he will be but partially and imperfe@ly fupplied. Yet while each take a dif-
ferent line of labour, the channels of all are abundantly fupplied.

Mon’s wants and defires require to be fupplied through many channels;
his labour will more than {fupply him in fome one or more ; but through the
limitation and the defined direion of his capacities he cannot actuate them
all.  This limitation, however, of his capacities, and the extent of his wants,
neceflarily creates to each man an accumulation of fome articles of fupply, and
a defe&t of others, and is the original principle of his nature, which cre-
ates, by a reciprocation of wants, the neceflity of an intercommunion of
mutual fupplies ; this is the forming caufe, not only of the divifion of labour,
but the eflicient caufe of that community, which is the bafis and origin of
civil government ; for, by neceflarily creating an inequality of accumulation,
and a confequential fubordination of claffes and orders of men, it puts the com-
munity under that form, and that organization of powers, which is govern-
ment. It is this principle, which, operating by a reciprocation of wants in
nature, as well as in man, becomes alfo the fource to that intercommunion of
fupplies, which barter, trade, and general commerce, in the progre(s of foci-
ety, give. It is notin the voluntary defiree, much lefs in a capricious ¢ pro=-
“ penfity to Larter,” that this firft principle of community refides; it is not
a confequence of reafon and fpeech atuating this propenfity, it is interwoven
with the effence of our nature, and is there in the progrefs of, and as part of
that nature, the creating and efficient caufe of government; of government as
2he true flate of mature to man, not as an artificial fuccedaneum to an imagined
theoretic ftate of nature.

The purfuing of the Analyfis up to this fir# princitle, does not immediate-
Iy, Iagree with you, ¢ belong to the fubject of your inquiries;” for the doc-
trine contained in the fecond chapter of your firft book, feems only noted ez

affant, but is no where, either in the courfe of your Analyfis, ufed, nor ap-
lied in the {ubfequent explications, But as fome thirty years ago, I had
made this Analyfis of the * Principles of Polity s andas I have, in the practical
adminifiration of the powers of government, found, that thofe powers onone
hand do, asfrom the trucft fource, derive from thefe principles of nature, and

# A little Treatife which I wrote when I was very young, and which is very imperfe& and in-
corre& in its manner and compofition ; but fuch in the matter and realoning, as frequent revifion
and application of the principles to matters in'faét, huvc_: c_onﬁr'med me in thAe conviction of a's
true, although different from the common train of rcaloning in thole who follow Mr, Locke’s

phrafes rather than his arguments,
that
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that the liberties of mankind are moft fafely eftablithed on them: and as I
think that great danger may arife to both, in deriving the fource of commu.
nity and government from paffions or caprice, creating by will an artificial fuc-
cedancum to nature, I could not but in the fame manner, ez pajfant, make
this curfory remark.

Having eftablithed and defined this firflt operation of man in community,
that of bdarter, you proceed to confider the natural rules by which this is con-
ducted ; what it is which gives value ; what it is which meafures the relative or
comparative value, and hence the do&rine of price: and by the intervention
of thefe, 2le iutrodudion of money and coin. As in the former doCrine, I
thought you had not purfued the analyfis to the real fources of nature ; {o here,
on the contrary, I think you have ftretched your doctrine beyond the garb of
nature. Some of your more refined do@rines have rather fubtilifed ideas, as
they lie in your mind, than analifed thofe diftinctions which lie in nature.
On the firft reading the eight firft chapters of your firft book, in which
thele matters are treated of, before I came to the ufe and application of your
doctrines in the explication of practice and bufinefs, I began to apprehend, that
fome dangercus confequences in practice might be deduced from theory, in-
ftead of thofe found and beneficial do@rines which derive through experience,
by a true analyfis of nature and her principles. I thought I faw, that many
mifchievous impertinent meddiings might take rife from a diftinGion between
a natural and a market price. As T had been ufed to hold that only to be the
meafure of cXcChiangeable value, which the world generally takes and ufes as
fuch, money formed of the precious metals; I could not but apprehend, that
many extenfively dangerous pratices might arife from your laying afide, in
your Analyfis of Money, the idea of its being A pEPOsIT. I faw, that that
theory in metaphyficks, led to a deftructive praéiice in phyficks ; to the practice of
creating a circulation of paper, and of calling fuch circulation, money ; and
of introducing it as fuch. = In your dorine, that < Jabour is the meafure of
«¢ exchangeable value of all commodities,” conneéted with your mede of ex-
planation of the wages of labour, the profit of ftock, the rent of land, and
the effect of the progrefs of improvements, I thought I faw great danger,
that Theory, in the pride of rectitude, migit harden its heart againft the real,
though relative, diftrefles, which the labourer and the landed gentry of a coun-
try do fuffer, and are opprefled by, during the progrefs of improvement, in con-
fequence of a continuing influx of riches; and might thercfore depreciate, or
even endeavour to obftru&, all thofe current remedies which give comfort and
relief to thefe diftrefles, and alleviate even thofe which cannot be remedied.

Although #* the demand for thofe who live by wages muft naturally increafe
with the increafe of national wealth ; and confequently the price of wages rife
in proportion to the rife of every thing elfc ; {o as that the labourer will in the

end
& Pag, 83.



[ 71

end partake of the general riches and happinefs of the publick. Although #
the rife in the price of all produce is in the end no calamity, but the forerunner
of every publick advantage : Yet as thofe prices do forerun, and muft, during
the progrefs of improvement, afways forerun ; wages and rent muft always
continue af an under-valye in the comparifon. They will indeed rife alfo, but
as this foreruns, they can only follow, fed non paffibus equis. The labourer,
and he who lives on rent, therefore, muft always, though improving, be un~
able to improve fo faft as to emerge from a continued diftrefs : if this diftinc~
tion, that a flowing encreafe of wealth, although it is the forerunner of every
advantage to the publick in general, and iz the end to every individual, yet is
the continuing caufe to thecontinued diftrefs of the labourer, and of him who
lives by rent, is not carefully attended to. If the ftate of the circumftances
of difirefs, which continues to opprefs thofe clafles of the community, are not
conftantly adverted to with feeling, and with exertions of precaution and be-
nevolence, we fhall, in the triumph of our general profperity, be the conftant
oppreflors of thofe who have the beft title to fhare in this profperity.

Under thefe ideas and apprehenfions I did very carefully and repeatedly, be-
fore I proceeded to the applied doftrines contained in the latter book, revife
the analytic part of the former. When I came to the doctrines applied to
praflice, and the bufinefles of the world, I found that my cautions had not
been unneceflary, and that my apprehenfions, that fome fuch confequences
might be drawn from it, were grounded : I found alfo what I did not from the

principles expe& (nor as yet do I fee how they derive from them, as any part
of the chain of reafoning) that in the courfe of the doctrines you hold, you

are led to difapprove the law giving a bounty on corn exported; and alfo to
think, that the monopoly, which we claim in the American trade *, ¢ like all
other mean and malignant expedients of the mercantile fyftem,” without in the
leaft increafing, doth on'the contrary diminifh the induftry of the country, in
whofe favour it is eftablithed ; and doth, although it may have the feducing
afpect of a relative advantage +, fubje& the nation, its trade and commerce, to
an abfolute difadvantage, Ihope you will not think, that I mifunderftand, or
mean to mif-ftate, your pofition. You allow, and very fully explain the great
advantages of the colony trade, but think that the monopoly is the reafon
why, great as itis, we do not derive fo great advantages from it to the nation
and to the lended intereft, and to the community in general, as we might have
done, had it not been crampt and perverted by the monopoly,

In the many occafions which I have had to view this mcnopoly, I own, al-
though I have feen fome errors in the extenfion of the meafure, further than is
expedicnt or ncceffary, yet I do not fee the malignancy of the principle of a
monopoly ; nor while 1 have lived amidft the daily proofs of the relative ad-
wantgge which it gives ta the mother country, by its colonies, over all other

_ foreign
¥ Pag. 286, t B. 1V. C. VII. P. 201,
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foreign nations, I have not been able to difcover, nor have your arguments,
although fo methodically and fo clearly drawn out, been able to explain to
me, that abfolute difadvantage which you think it fubjeéts us to.

Although I agree entirely with you, having alfo previoufly read the fame
opinionin Mr. Necker’s Treatife, fur dz Legiflation & le Commerce des Graines,
that the bounty which our law gives to the exportation of corn, has not been
the fole caufe which hath rendered corn cheaper than otherwife it would have
been; but, on the contrary, hath, in each direct inftance, given it fome {mall
advance in the general fcale of prices: Yet, confidering that fo far as it does
this, and gives rehef to the relative oppreflion which the landed intereft muft
continue to feel under a continued influx of rickes, and an advancing rife in the
prices of every thing elfe; I think it one of the wifeft meafures for a country
like England that could be devifed.

I think with you, that many of our laws and regulations of trade are prac-
tical errors, and mifchievous. I think that, while they feem to be founded
on our navigation act, they miftake the fpirit of it, and no lefs miftake the real
intereft of the nation : yet I cannot but hold thefe to be errors only, as they de-
viate from the true principle of the act of navigation, which is a different
thing from the acts of trade.

Having prefaced thus much as to the feveral do&rines on which I have con-
ceived fome doubts, I will now, following the order of your work, ftate thofe
doubts. When I found you difcarding metallic money, that intervening com-
modity which having, by common confent, acquireda value of its own, hath
been hitherto elleemed a common known meafure of the value of all other
things, from being any longer fuch common meafure, and by a refinement of
theory, endeavouring to eftablifh in its place ¢ an abftratt notion,” zbat labour
avas the common meafure of all value 5 1did not only doubt the truth of the po~
fition, but, looking to the ufes that might be made of the doCtrine, hefitated
on the principle. If labour be the only real and ultimate meafure of value,
money is but the inftrument, like the counters on the checkquer, which keeps
the account ; if this be all the ufe of money, then circulation, or even an ac-
count opened with a banker (according to a practice in Scotland, as defcribed by
you) is toall ufes and ends as good as money. If it is not neceffary, that the
common meafure thould have fome known permanent value in itfelf, fo as to
be a depofit of that abfent value which it reprefents, as well as meafures, fo as
to convey to all who poflefs it an abfolute power of purchafe, then indeed the
circulating inftrument, the machine that circulates, whether it bea paper or a
leather one, or even an account, without any drpgfiz, is equal to all the ufes
and end of money, is that which we may fafely receive for the future. As 1
have been mixed in the bufinefs of a country, where the evils of this doctrine
and practice have been feverely felt, and where it was my duty to watch, i
nothing was impofed upon the publick as money, but what was either in iiﬂl}

€



[ 9 ]

felf a depofit, or was eftablithed on a fund equal ro adepofit, and what had 2
the ufes of a permanent known meafure in all cafes of circulation ; I could
not but read this leading do&rine of your’s with great caution a2nd doubt. [
muft doubt, whether it be labour fimply which creatcs and becomes the mea=
fure of value, when I find other component parts mixed in the moft fimple
idea of value: I cannotconceive, that equal quantities of labour are abfolute-
ly of equal value, when ! find the valae of labour both in ufe and in ex=
change varying in all proportions, amidft the correlative values of thefe com-
ponents parts; I cannot fuppofe labour to be the ultimate meafure, when I
find labour itfelf meafured by fomething more remote.—You fay very pro-
ﬁerly in the major of your f{yllogifm, that when the divifion of labour
as once thoroughly taken place, 1t is but a very fmall part of the necef-
faries and conveniencies of life, with which a man’s own labour can fupply
him. But when we come to the minor propofition of it, we muft confider
alfo the objects on which labour is employed ; for it is not fimply the /abour,
but the labour mixed with thefe objects, that is exchanged; it is the compofite
article, the laboured article: Some part of the exchangeable value is derived from
the object itfelf; and in this compolfite value, which is the thing actually ex-
changed, the labour bears very different proportions of value, according to the
different nature of the object on which it is employed. Labour, employed in
collecting the [pontaneous produce of the earth, is very different in the compo-
fite exchangeable value of the fruit colleed, from that which is employed in
raifing and collecting the cultured fruits of the earth. Labour, employed on
arich, cleared, fubdued and fruitful, or on a poor and unkindly foil, or on a
wild uncleared wafte, hasa very different value in the compofite obje&t produ-
ced in the one, from what it bears in the compofite value of the other. As
the obje&t then makes part of the compofite value, we muft confider, in the
exchangeable value, the objet alfo, as a component part. 'Whofe then is the
object? Who has acquired, and does pofefs, the object or objefts on which
the labour may be employed ? Let us take up this confideration under thefe
firft fcenes of man, which are ufually called a ftate of nature, fomewhat ad-
vanced in the divifion of labour and community. Previous to the employing
of labour, there muft be fome acquifition of objets whereon to employ this
Jabour; a ftrong and felfith man, who will not labour, fits, we will fuppofe,
idly under a tree, loaded with the fpontaneous fruits of nature; an induftri~
ous, but weaker man, wants fome part of thofe to fupply his neceflity, the
idler will not let him collect the fruit, unlefs that other colle@s alfo enough
for both. Or if, {till more churlith and more felfith, he will not let him who
is willing, by his labour, to colle¢t a fufficiency for 475 ufe, unlefs the labourer
collects alfo more than fufficient for the idler’s prefent ufe, fuflicient for his
future ufe alfo. Does the labourer here command or exchange, by his labour,
any part of the labour of the idler? Certainly not. In this ftate & divéficn of
the
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the objects on which labour muft be employed, and with which it muft be
mixed, as well as a divifion of labour hath taken place ; and therefore the la-
bourer muft be able, by his labour, to command in exchange a certain portion
of thefe objects which another hath, as well as a certain part of that other’s
labour. It will not relieve this doubt by faying, as Mr. Locke (treating of
right) fays, that there can be no right of poffeffion, but by a man’s mixing his
labour with any obje& ; becaufe we are here not confidering the matter of right,
but the matter of fa&: nor will it anfwer to fay, that the acquifition itfelf is
an a& of labour, becaufe 1 have here ftated the cafe of a churlith fluggard
idler, ftrong enough to maintain himfelf in idlenefs, by commanding not anly
the actual labourer, but certain greater or leffer quantity of that lakour, accord-
ing as his felfith churlith temper leads him to prefs upon the neceflity of
the weaker. Suppofe the fame idler, in this divifion of the objects of labour,
to have got poffeflion of a fithing lake, or a beaver-pond, or in a fandy defart
of afpring; orof afpot of fruitful ground, amidft a barren country; or of a
ford, or particular pofition, which commands a fine hunting-ground, fo as ta
exclude the labourer from the objects whereon his labour muft be employed, in
order to form that laboured article which is to fupply his wants. You fee, that
the means of commanding the objeéts of labour, as well the labour of another,
make part of the fupply whereby a man muft live, whereby he may be faid to
be rich or poor. Even you yourfelf (I hope you will excufe the expreflion
under which I quote it) fay, with rather fome degree of confufion in terms,
¢ that every thing is really woreh to the man who has acquired iz, and who
< wants to difpofe of it, or exchange it for fomething clfe; the toil and trouble
<t which it can fave to himfelf. and which it can impofe upon other people.”
This exprefles the conclufion which I draw from the cafe I have ftated, and not
your pofition, that labour. is.the #:afure, and that it is labour whicl is exchange-
able for walue: it is, on the contrary, the mixture of the labour, and the ob-
jecs laboured upon, which produces the compofite value. The labour muft
remain unproductive, unlefs it hath fome obje@ whereon to exert itfelf, and
the obje is of no uft unlefs laboured upon. The exchange therefore is made
byA keeping a part of his labour mix=d with a part of the obje&, and B
ufing a part of his obje@s rendered. ufeful by the labour of A mixed with
them. The confequence therefore in your fyllogifm cannot fairly conclude,
that the value of any commodity to the perfon who poffefies it, 2nd who means
not to ufe or to confume it him{elf, but to exchange it for cther commodities,
is equal to the quantity of lalour, which it enables him to purchafe or com-
mand. Qnthe contrary, itis a compofite valae of the object and labour mix-
ed, and takes part of its value from each of ths component parts. It is not
therefore labour (which is but one of the component parts of the exchange-
able commodity) which gives the exchangeable value, but #he labour and the
¢bjest mixed, the compounded laboured article, in which the labour bears all

pofiible
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poffible proportions to the correlative value of the two component parts, ac-
eording as the pofieflor of the obje, or the exertor of the labour, or the com-
mon general courfe of the eftimation of mankind fhall fettle it. Real value,
if any fuch thing there be different from market value, is £ mixed compofite la-

boured article, not labour fimply. )
You have, Sir, madea very proper diftinction of walue in ufe, and value in
exchange. ‘'That labour which varies in its produtive power, according as it
is differently applied, and according to the object it is employed upon, muft
certainly vary in its ufe, and equal quantities of it muft be in fuch different
circumftances of very unequal value to the labourer. Labour in vain, loft
labour— Labour which makes itfelf work, (phrafes which, to a proverb, ex=»
¢ prefs fome {pecies of labour,) cannot be faid to be of any ufe to the labourer.
- He who would fhave a block with razor, will labour in vain. He who fows
| on a rock, or on a barren fand, or in a drowned morafs, will lofe his labour.
' He who fheers his hogs, will have great cry and little wool, and only make
himfelf work : but labour will fill vary more inits exchangeable value ; equal
quantities of labour will receive very variable degrees of eftimation and value.
In the firft operation of barter of labour (the value of the objets being, for
the fake of argument, laid afide) we will {uppofe A to fay to B, you fhall have
as much of the furplus of my labour on the article o, as you will exchange
for the furplus of your labour on the article A, By this, A ¢ means to fave
¢ as much of his toil and trouble to himfclf, and to impofe as much upon B,
¢ as he can.” B means the fame. What then is to be the real ftandard of
meafure ? Not labour itfelf. 'What is to give the refpective eftimation in which
each holds his labour ? Each alternately will be difpofed to eftimate his own
moft valuable, and to each ¢ the labour of the other will fometimes appear to
¢ be of greater and fometimes of fmaller value *.” 'This value cannot be fix-
ed by and in the nature of the labour; it will depend upon the nature of the
feelings and the activity of the perfons eftimating it. A and B having, by
equal quantities of labour, produced equal quantities of two of the moft ne-
ceffary articles of {upply, whofe values, in the general fcale of things, vary
the leaft ; each having a furplus in the article which his labour has produced,
and each likewife having an equal want of what the other has produced. This
guantity of labour, although ftated as egual, will have very different exchange-
able values in the hands of the one or the other, as A or B are 4y nature form-
ed to makea good bargain in the common adjuftment of the barter. He who
has not an impatience in his defire on one hand, or a foon-alarmed fear on the
other of lofing his market; who has a certain firmnefs, perfeverance and cold-
nefs in barter; who has a certain natural felf-eftimation, will take the lead
in fetting the price upon the meek and poor in f{pirit; upon the impatient
and timid bargainer, The higher or lower value of thefe equal quantities of
labaur,
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labour, will follow the one or the other {pirit. The value is not equal, and
1s. not fixed in, nor depends upon, the equal quantity of the labour ; it is un-
equal and differs, andis fixed by, and derives from, the different nefures of the
pesfons bargaining. The exchangeable value of equal quantities of labour,
ftated equal in all circumftances, is not only not equal in this firft inftance, be-
tween that of A and B, but muay, in other comparifons, vary both in A and
in B individually, The exchangeable value of B, although inferior in barter
with A, may acquire an afcendant value, and be fuperior in barter with C,
This difference and this variation will run through every degree in the utmoft
extent of the markets: nay, the fame perfon will, in different habits, rela-
tions and circumftances of life, eftimate that labour (which fhall be ftated to
be abfolutely equal) as of very different value; he will, on different occafions,
eftimate his ¢ eafe, liberty, and defire of happinefs” differently. Equal quan-
tities of labour, equal, I mean abfolutely, and in every refpe&, will acquire
and derive very different values both in ufe, and in exchange both in refpe&t of
the perfon by whom fuch is exerted, as well as in refpeé of the perfon who
barters for it, from the objes. with which it is mixed. Refpe@ing the per-
fon by whom it is exerted, if a day’s labour always produces a day’s {ubfift-
ance, the valuein ufe is always the fame; if itdoth not, the value in ufe muft
vary. In refpect of exchangeable value, labour will fometimes give value to
things which, in themfelves, had little or no value : in others, it will derive
value from the things with which it is mixed ; it will itfelf have an exchange-
able value from its compounded value ; that is, from the proportion of value
which it bears in the compofite laboured article.

What is thus varying in a relative value, muft require fome correlative,
which, while this meafures other things, in return will meafure it ; that which
is itfelf meafured by fomething more remote, cannot be the final meafure or
ftandard. It cannot * therefore be ¢ alone the ultimate and real ftandard by
¢ which the value of all commodities can, at all times and places, be efti-
‘¢ mated and compared : it is not their real price.” I muft therefore conclude,
ir a propofition which I quote from yourfelf, where I with you had let the
bufinefs { reft; ¢ That there can be no accurate meafure, but that exchange~
< able value muft be fettled by the higgling and bargaining of the market, ac-
“ cording to that fort of rough equality, which, though not exa&, is fuffici«
‘ ent for the carrying on the bufine(s of life.”

You confefs, that this prepofition of your’s, < That labour is the meafure
“ of the value, and the real price of all commodities,” is *° an abfiract notion.”
As iuch 1 fhould not have taken any notice of it; but you endeavour to efta~
blith it as a leading principle, whereby I think a praé#ical one, which man-
kind hath univerfally and generally atted upon, may be in dangerous fpecula-
tions diftinguithed away. If the common forenfick idea, that mopey which,

in
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in the common acceptation of it, hath aGually been ufed to meafure, doth
in ftri&k truth meafure as ‘¢ a common intervening commodity,” both labour
and all other things, and their relations, is to be confidered as a more practical
notion, and we are in reafoning to look to fome abftra& notion, as the real
ftandard. What do we, but pervert our reafoning from diftinét notions in
practice, to ¢ abftra@ notions,” and fubleties in theory: as I apprehend that
thefe theories have been, and fear they may and will again be ufed, if admit-
ted info the reafoning of the world, to very mifchievous and deftructive
fchemes ; as T think that they remove old bounds, and erafe old and folid foun-
dations, and may be applied to the building paper caflles in the air; as they
lead to fpeculations, which fiverve from the idea of pledge and depojit in moncy
matters, and tend to create an imaginary phantom of circulation, ereCted on the
foundation of credit and opinion of truft only, I have taken the liberty of
ftating my doubts upon it.

While [ have thus doubted, whether labour is the ultimate meafure and
ftandard of the exchangeable value of all commedities, I thould be willing
with you to admit, that corn will not univerfally anfwer as fuch a meafure, had
not you yourfelf *, in another part of your book feemed to think, that ¢ the
¢ nature of things has ftamped upon corn, a real value, which no human in-
¢ ftitution can alter; and that cerz is that regulating commodity, by which
¢¢ the real value of all other commodities muft be finally meafured and deter
mined.” Gold and filver, you fay, varying as it doth in its own value, can
never be an accurate meafure of the value of other things. There is then, ac-
cording to what I have always been ufed to think, und what from your Trea-
tife I find myfelf confirmed in, no one commodity that will meafure all others,
but that all are to one another in their reciprocal value alfernate meafures ; and
that gold and filver is only the common and moft general, almoft the univerfal,
meafure, {0 found to be, and fo ufed by the general experience and confent of
mankind, as that intervening commodity which will moft uniformly become 2
common meafure, at the fame that it doth (as being a depofit of value, which
all mankind have agreed to receive) give univerfal power of purchafe.

As I think that there is no real meafure of value, fo I think there is no fix-
ed natural rate of value, or real price diftiné from the market price. I think,
that the doctrine which ftates the two definitions as an actual exifting truth,
and as a practical diftin¢tion formed for bufinefs, not trucon one hand, but on
the other a dangerous propofition.

You fay, 4 ¢« That there is in every {ociety or neighbourhood a7 ordinary or
« gverage rate both of wages and profit, in every different employment of la-
¢ bour and ftock;” thefe average rates you call ¢ the narural price, at the
¢« time and place in which they commonly prevail.”

The
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. The actual price at which any commodity is commondy f6ld, is called its nar-
et prince.

I cleatly fee the diftinGion in definition; but I do not learn how the ordi-
nary average rates, or price paid for labour, or for the ufe of land or ftock, or
for any commeodity in the neighbourhood, where it comes from the firft hand,
in the firft a& of bargainand fale, is any more natural than the price which it
finds and bears in any other fucceeding a& of bargain and file, at the time
and place wherever it is fold, What is it, in the firfl inftance, which fettles
thefe average rates, which you call natural, but the competition of the effec-
tual demand, compared with the fupply, and founded on fome proportion
whereby the price paid for labour, ftock or land, will enable the feller to pur-
chafe an equivalent quantity of thofe necceffaries and conveniences which his
ftate of life requires? If, from this firft operation of bargain and fale, the
commodity, by means of carriage, and the collection, ftorage, and diftribu-
tion of the middle man, goes to a fucceeding and more complicated value with
thefe adventitious articles of expence added to it: Is not the price which is
here, alfo the price at which it here commonly fells, and which is in like
manner precifely determined equally, that ordinary average rate and narural
price as the former ? Or rather, is not the price in the firft operation of bar-
gain and fale equally @ market price as the latter, fettled by that higgling and
barter which doth and muft finally regulate it in all times and in all cafes?
The refinement which, ufing different expreffions, as in one cafe calling it
¢¢ the ordinary average rate,” and in the other, ¢ that price at which it is com-
< monly fold,” is a diftin¢tion of words without f{carce a difference in idea,
certainly none in fa& and truth. If there be any fuch thing as a natural price,
both are natural ; if not, which I rather think both are the artificial market
price, fuch as the a& of higgling and barter can fettle on the reciprocation of
wants and mutual fupply. What elfe is it in zazure which fettles the ordi-
nary average rates, which you call the natural price? This price ¢ naturally
« increafes,” as adventitious circumftances mix with the cammodity brought
to fale. 'The encreafed market price encreafes by the adventitious circum-
ftances of labour in carriage, of rifque, ftorage, and the middle-man’s profit.
This encreafe is naturally regulated by the ordinary and average rates of thefe
added circumftances in their time and place; and on thefe the competition,
compared with the fupply, doth as naturally in one cafe as in the other create
the market price; which may be called, it you choofe te call the former fo,
a natural price ; but both are, in fact, equally in their time and place the mar-
ket price. When therefore you fay, * ¢ that the natural price is the cenzral
¢ price, to which the prices of all commodities are perpetually gravitating ;”
I muft own that [ receive the metaphor of the propofition with great appre-
henfions of the ufes in practice, which the dottrine may lead to. 1f any one,

who
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who has got alead in bufinefs, thould adopt your diftin€&ion of #atural ard
market price; and, following the delufion of your metaphor, fhould think,
that, as in nature, all market prices do perpetually gravitate to the natural cez-
tral price, {o thecircuiting motion of all market prices thould be made to take
and keep this direCtion round their center; (perfettly fatisfying himfelf, that as
he ought not, fo he does not, meddle with the natural prices of things:) he
may, through a confufion and reverfe of all order, fo perplex the fupply of the
community, as totally to ruin thofe who are concerned in it, and intirely to ob-

ruct it.  He may render trade almoft impracicable, and annihilate commerce.

hat the fucceeding prices of the fecondary operations of bargain and fale are
regulated by the fame rules and laws of barter as the firft; and that the outfet
of the firft will give direction of motion, as well as motion to all {fucceeding
operations, regulated by the fame laws of this motion, is certainly true; and
that it will (while in the ordinary courfe of things) keep this motion equable
by the refpective average rates in their time and place : that the violence and ar=
- tifices of man will ever and anon try to warp and mifrate it, is certainly true;
and a truth well worthy of conftant attention~not with a view to interfere
and intermeddle with the market prices, under any theory of regulating them
by fome {uppofed natural central price, but to obftruct and oppofe all interfer-
ence and meddling whatfoever ; and upon this truth to maintain in the market
an univerfal freedom, choice and liberty,

Although, asI have ftated my opinion above, I think, that the general courfe
of all prices, or that correlative value between commodities muft depend upon,
and derive from thereciprocal higgling of bargain and fale, and are not mea-
fured by labour: Yet fo far as they depend upon, or are mixed with labour,
there is fome natural {cale below which they cannot go; which fcale takes its
level from the quantity of fubfiftence which fuch labour will procure. The
plain and home-{pun wifdom of our anceftors, therefore, did not attempt to
meafure the prices of things by any alffrac? notion of labour being that meafure,
but they meafured labour itfelf * ¢ by the plenty or dearth of provifions,” or the
fnbfiftance, according to the laboured productive effects of nature from time
to time. Although therefore I agree with you, - ¢ that the common wages of
<« labour depends every where upon the contrail made between two parties,
s whofe interefts are by no means the fame;” yet in that, £ ¢ a man muft
«¢ always live by his work, and that his wages muft at leaft maintain him.”
There 15 a {cale of rate below which the price of labour cinnot by any con-
tra& or bargain be lowered.

That the prices of wages do continually increafe with the advancing prof-
perity of any community, and that they are the higheft in thofe communities,
who are advancing with the moft rapid velocity, is a truth, a comfortable and
an encouraging truth : yet as prices of wages follow but with flow and loaded

teps,
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fteps, in proportion to the quick motions of the rife of the pric:s of all otber
things, if fome care and attention is not given to aid the motion of the rife
of wages, in fome mealure to keep it above the lowef} fcale, which it can {fub-
fitt by ; we may, inthe triumph of profperity, and in the pride of rectitude,
fee the poor labourer, of the lower clafles, under a continued ftate of helplefs
oppreflion, amidft the profperity of the community in general; but of the na-
ture, and of the manner of regulating thefe, I fhall have occafion to treat in
another place, and on another occafion.

As value or price is not any fixed wafural thing, but is merely the ac-
tual correlative proportion of exchange amongft all commedities; Jo 7bat in=
teruening commodity which does in fact moft commonly, or on common refult,,
and by common confent, exprefs this correlative proportion, is the commion mea=

- Jfure of this value: It is not an abftra&t notion of /ladour, ¢ but money * (as
< Mr. Hume fays) which is ¢y agreement the common meafure.” This com-
mon mezafure does not barely exprefs the proportion of value between commo=
dities when brought together in the at of exchange, but is that fomething,
that moft common intervening commodity, which mankind hath generally and
univerfally agreed fhall not only exprefs this act of exchange, and the relation
of reciprocal value under which it is made, but which s in fat an univerfal
equivalent depofit of value, which gives, in all places and at all times, with
all perfons, a power of purchafe, and is in fa¢t and truth that intervening
commodity, which, as a common meafure, exchanges without a&tually bring-
ing the things exchanged into barter. The thing which we thus exprefs in
abftra@ reafoning by the word money, is by ufé univerfal, by general and com-
mon confent, the precicus metals applied as this praftical common mecfure,
the ufes which ithath, and the purpofes to which it is applied amongft the aé&s
and things of the community, gives it @ value in its exchangeable operations.
This idea of money is fixed by ¢/d bounds of common confent and univerfal
practice ; and as Tam not willing 70 remove o/d bounds, fixed in a real founda-
tion, to follow an abftract notion  ¢¢ on Dadalian wings through the air;” I
will here next take the liberty to flate the reafons which make me hefitate to
follow you in thofe regions of theory. Although you tell me, that it is not
the metallic money which is exchanged, it is the money’s worsl ; that money
may be the affual meafure of this exchange, but that it is the labour which
the money reprefents and fells and purchafes, which is the rea/ meafure. Yet
when my ideas lead me in the very line of your analyfis to conceive, that la=
bour is not, no more than any other commodity, the ultimate meafure, but is
the thing meafured ; that when meafured againft {ubfiftance, it is actually mea-
fured by that fubfiftance. When i confider, that although it is the money’s
worth which is exchanged, yetitis the money which meafures and exchanges

it. I cannot but think it neareft even to abftract truth, and fafeit in practice,
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to abide by #le ¢/d bounds of that idea which mankind hath generally and uni-
verfally fixed, 7haf money 1s THE COMMON MEASURE, to be which adequate-
ly, and in ail its #/-s, it muft be a perosiT alfo.

In youraccount * of the origin and ufe of money, you very preperly ftate,
that *¢ every prudent man in every period of fociety (after the firft eftablifh-
« ment cf the divifion of labour) muft naturally have endeavoured to manage
his affairs in fuch manner, as to have at all times by him, befides the pecu-
liar produce of his own induftry, a certain quantity of fome one commo-
dity or other, fuch as he imagined few people would be likely to refufe in
¢ exchange for the produce of their induftry.” If in the doing this, all, led
by any thing in the nature of any commodity itfelf, or by fome coincidence
of reafoning and confent, fhould agree upon any one commodity in general,
which would be thus generally and univer{ally received in exchange, 74az, in
the moft refined ftri¢tnefs of abftra& reafoning, as well as in decifive fadt,
would become that - iuzervening commodity which would meafure the exchange-
able value, and be the real inftrument of actual exchange in the market. It
would not only be that meafure, but it wonld become a rea/ as well as actual
depofit of walue, and would convey to whomfoever poflefled it, a general, uni-
verfal and effective power of purchafe.

When next then I inquire, what this intervening commodity is—I find,
T that metallic money, or rather ¢ filver, is that which, by the general con-
¢ fent of mankind, has become that depofit, which is the common meafure ;
s thisis a general effect of fome general caufe. The experience of its degree
¢ of fcarcenefs, compared with its common introdu&ion amidft men, toge-
‘¢ ther with the facility of its being known by its vifible and palpable proper-
« ties, hath given this effect. Its degree of f{carcenefs hath given it a value
« proportioned to the making it A pDrrosiT; and the certain quantity in
« which this is mixed with the pofleflions and tranfactions of men, together
¢« with the facility of its being known, has made it A COMMON MEASURE
¢ amongit thofe things. There are perhaps other things which might be bet~
“ ter applied to commerce as a common meafure, and there are perhaps other
«¢ things which might better anf{wer as @ depo/ir ; but there is nothing, except
¢ [the precious metals, or rather] filver, known and acknowledged by the
¢ general experience of mankind, which is a depofit and a common meafure.
Paper, leather, or parchment, may, by the fanction of government, be-
come a common meafure, to an extent beyond what filver could reach ; yet
all the fanction and power of government never will make it an adequate de-
¢ pofit. Diamonds, pearls, or other jewels, may, in many cafes, be confi-
¢ dered as a more apt and fuitable depofit, and may be applied as fuch to an
extant to which filver will not reach : yet their f{carcity tends to throw them

€ Into

€L
[ 24

6t

(14
(4

€¢
(Y3

# B.L.C.IV.P,28. + C.V.P,37. 1 Videadminiftration of the Colonies, C. V. Vol. I.



[ 13 ]

¢ into 2 monopoly ; they cannot be fubdivided nor amafled into one corncrete ;
= and the knowledge of them is more calculated for a myftery, or trade, than
for the forenfic ufes of man in common, and they will never therefore be-
“* come a common meafure.

¢¢ The quantity of this depofit, and the general application of it to feveral
different commodities, in different places and circumitances, creates a cor-
¢¢ relative proportion between it and other obje&s, with which it ftands com-
“ pared, and from this proportion forms sts own fcale ; this fcale derives from
¢ the effect of natural operations, and not from artificial impofition. If there-
“ fore filver was never ufed but by the merchant, as the general meafure of
¢« his commerce and exchange, corn would be (as it is in fuch cafe) of noufe;
‘¢ it would be confidered as bullion only. Although bullion is thus {ufficient
¢« for the meafure of general commerce, yet for the daily ufes of the market
fomething more is wanted in detail ; fomething is wanted to mark to com-
¢ mon judgment its proportion, and to give the fcale: government therefore
¢ here interpofes, and by forming it into coIn gives the fcale, and makes it
become to forenfic ufe AN INSTRUMENT in detail, as well as it isin bullion
¢ A MEASURE in general.”

It is here, Sir, that I think your Analyfis, fubtilifed by too high refine-
ment, deviates from the path in which the nature of things would have led you.
Quitting the idea of money being A coMMON MEASURE, and totally leaving
out all idea of its being a DEPOSIT, your Analyfis leads you to conceive no
other idea of it but as ciRcvurL ATION, 01, 25 you diftinély exprefs it, a CIRCU=
LATING MACHINE ; and of courfe, according to thefe principles, confider-
ing it as an inftrument, you flate it in your account amongft thefe iifiruments
which form the fixed capital of the community. The refult of which in fair
reafoning is, that as thefe machines coft an expence (which muft be either
drawn from the circulating capital of the community, or from its revenue by
favings) both to ere&t them and to maintain them; fo every faving which
can be made in the ereion or maintenance of fuch a machine, will be ad-
vantageous to the circulating capital, the fource of materials and wages, and
the fpring of induftry. In this line of deduction you come to the refult in

ractice, and fay, * that ¢ the fubftitution of paper, in the room of gold
*¢ and filver money, replaces @ wery expenfive inflrument of commerce with one
¢ much lefs coftly, and fometimes equally convenient ; circulation comes to be
¢ carried on by a new wheel, which it cofts lefs both to erect and to maintain
¢ than zhe old oue.”

As my reafoning hath many years ago imprefled it ftrongly on my mind that
money is a COMMON MEASURE, and muflt be a pePosiT, and 7 comn s 2ir-
Srument of the market ; and as many years experience in a country of paper
hath convinced me, that if any inftrument of the exchange of commoditigs,
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ather than that which, while it meafures the correlative values in circulation,
is founded on a DEPOsIT, equivaient at all times to the converfion of it into
money, fhall be introduced, it will be a fource of fraud, which, leading by
an unnatural influx of riches to luxury without bounds, and to enterprize
without foundation, will derange allinduftry, and inftead of fubftantial wealth
end by bankruptcies in diftrefs and poverty.

So far as circulation can carry on the exchanges of commodities in the com-
munity, {o far paper bills of credit, or even accounts opened, may doin the
room of the metallic money; but without a depofit, which is adequate and
equivalent in all times and places, and with all perfons, to this converfion of
it, I have no fure foundation, that I do poflefs, in all times and places, and
with all perfons, the power of purchafing or of accumulating as I like. Al-
though 1 have all the truft and confidence in the world in the credit of this
circulating machine of paper, yet it has not the univerfal extent in, nor the
operation of all the ufes of money, although therefore it may be ¢ jfomnetimes
““ equally comvenient s” it is not that intervening commodity which hath a// the
ufes of money, * univerfally and adequately. Circulation, even where no paper
money or credit exifts, muft always much exceed in its total of exchange the
fum total of the money depofit, how much that is, experience in the fact can
alone determine : paper may certainly, without any danger, encreafe this power
of circulation, if 1t does not exceed what the depofit will anfwer while it is
in circulation, and is created o _fuch a_fund, as wwiil finally convert it into money.
So far as paper, by the extent of the ufes, and the abfolute fecurity and ex-
changeable converfion of it into metallic moncy, car be and is made a depofit,
fo far it may fafely meafure as money, and become a convenient inftrument ;
but in that this fecurity is always more or lefs uncertain ; in that it depends
on the prudence and probity of the money-makers, it is always liable to
exception, abufe and failure. So far forth as it is defedtive in its fund, the
creation and ufe of it muft be always hazardous, and hath bzen generally ruin-
ous; and however diftant and remote the end may be, mu/ be a fraud in the
end. In a world of enterprize,, where fruft and credit is {ubflituted in zhe
fead of fund and prompt change, paper money lofes the very eflence of a de-
pofit; unlefs I have & degofit, which gives me an abfolute a&tual power of pur-
chafing, in all times and places, in all events, to all intents and ufes; or that
which is abfolutely ready and immediate change for fuch depofit. The bill
which I have, may or may not, here or there, now and then, fometimes not
always, maintain in me zbe power of purchbafing, or of real hoarding or banking
as I like. General, univerfal, permanent confent of all mankind, has from
altual expericuce of its wfes, given to metallic money a permanent and abfolute
value : partial, local, temporary agreement, founded in opinion cf truft and cre-
dit, can give to paper but a partial, local, temporary ideal value, which never
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will be a real and univerfal depofit; it may become to certain local temporary
purpofes a circulating machine, but money is fomething more : this paper is not
that intervening commodity, which all mankind hath univerfally agreed to be
that common meafure which is a depofit; fuch alone is money in the ftrict as well
as common acceptation of the word and idea.

So far as paper money can be fo contrived as to have, while it is in circula-
tion, a /the ufés of moneys or is fo founded, that it can in all moments and
in all places be taken out of circulation by converfion into metallic money at
its nominal value, fo far it will be equal to money both as a meafure and as a
depofit. But fo far as it is defe@ive in any one ufe, however much it may ex-
cel in any other ufe, it will and muft depreciate below the real value of the
metallic money, which it is fuppofed to reprefent; fo far as in any point of
time or place the power of converting it into metallic money is remote, fo far
is it ideal, unfubftantial, and no depofit. Although with 2 fund of 2c¢,oc0/.
a banker, or the treafury of a government, may circulate 1co,000/. yet as
whenever, for any reafon, or by any event, it becomes neceflary to take that
100,000/, out of circulation, the banker or the treafury can but pay 20,000/
or four fhillings in the pound, that circulation muftend in a fraud.

Where, in the circulation of capital, paper money is fubftituted inftead of
metallic money, youallow, that it will not anfwer in its ufes to foreign trade.
I, for the fame reafon, add, it will not pay taxes, {o far as thofe taxes are to
fupply expences incurred or laid out abroad. If great wvariety of reablorbing
glands did not in Scotland take up, in the courfe of circulation, the amount
of the taxes levied on that part of the kingdom, their paper money could not
pay that amount.

Juft as much gold, as paper circulation becomes a fubftitute for, may be
fpared from circulation, and will become, as you truly fay, a new fund for
commerce, and will go abroad in foreign trade : if it is employed in a com-
merce of luxury or confumption, it is in every refpect hurtful to fociety; fo
far as it purchafes raw and rude marerials, or provifions or tools, and inftru-
ments to work with, it may be beneficial. You think that, however indivi-
duals may run into the former, bodies and {ocieties are more likely to actuate
the latter, Yet in countries where a fuperabundant quantity of paper money
hath taken place, where the power of creating this money hath advanced fafter
in its creation and emiffions than the labour, induftry and abilities of the in-
habitants would have produced it. This artificial plenty hath always encou-
raged a commerce of luxury; an ever-trading; a multitude and difpropor-
tionate number of fhop-keepers; extravagant expences in idle land-holders ;
more building than can be fupported ; and all kinds of ambitious and danger-
ous projects. ¢ ¥ The commerce and indufty of a country, you muft ac-
<« knowledge, and do candidly confefs, though they may be fomewhat augment-
“ ed, cannot be altogether /o fecure, when they are thus, as it were, fufpend-
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¢ ed upon the dedelian awings of paper money, as when they travel on the filid
“« ground of gold and fiver.  Over and above the accidents to which they are
¢« expofed from the unikilfulne(s (I would )ere add the fraud alf.) of the con-
¢ ductors of this paper money, they are liable to feveral others, from which
¢ no prudince or fkill of the conductors can guard them.”—You indeed rea-
fon from the ab~fe, butall thefe arguments do equally derive from the defeé? of
this paper money. As it creates an 7nffux of riches, which does not {pring from
induftry, which is not the effe@ and produce of ufeful labour ; it creates, with
aggravated circumftances, all that diftrefs which the real ufeful labourer and
real man of property, the land-owner, muft feel, evenunder an influx of real
riches ; it gives motion and velocity to this influx, without producing any real
depofit whereon the riches, which it pours in to circulation, may te funded as
weALTH. The land-holder lives for a while under oppreflion and diftrefs ;
he-then, raifing his rents beyond what the real ftock will bear, lives in a de-
lufive abundance of luxurious expence, but is finally ruined. The fucceflor,
who purchafes him out, f{ucceeds by the fame difeafe to the fame ruin. The
labourer, and all who live on fixed ftipend, are under a continued feries of op-
preflion. The falfe wealth only of adventurers, jobbers, and cheats, become
the riches of the country; that real depofit, which would be 2 fund of real
wealth and real fupply in cafe of diftrefs, will bechacedaway. The phantom
of circulation, which is fubftituted in its place, will, inftead of coming in
aid, fail, and vanifh on the firft alarm of diftrefs.

“ * An unfuccefsful war, for example, in which the enemy got pofieflion
*“ of the capital (wlho does not tremblé as be reads 2) and confequently of that
¢¢ treafure which fupported the credit of paper money, would occafion @ much
¢ greater confufion in a country where the whole circulation was carried on b
«¢ paper, than in one where the greater part of it was carried on by gold and
<« filver. The ufual inftrument of commerce baving loff its wvalue, no ex-
«¢ changes could be made but by barter or upon credit.  All taxes having been
«¢ ufually paid in paper money, the prince would not have wherewithal either
¢ to pay his troops or to furnith his magazines; and the ftate of the country
¢« would be much more irretrievable, than if the greater part of its circula-
¢¢ tion had confifted in gold and filver. A prince, anxious to maintain his
¢« dominions in a ftate in which he can moft eafily defend them, ought, upon
¢¢ this account (and I add upen all others) to guard not only againit the excef-
“¢ five multiplication of paper money, which ruins the very banks that iffue
¢« it, buteven againft that multiplication of it, which enables them to fill the
¢ greater part of the circulation with it.”

I was willing to oppofe, in your own words, this fair defcription which you
give of the dangerous ftate of a country which abounds in circulasion of rickes,
inftead of a depofit, which is wealth, as an antidote againft the delufions of

this
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this powerful temptation : and as I think the dofe ought to be repeated, I will
repeat it in the words of the very clear-minded and ingenious Mr. Hume *.
¢ He has entertained (be fays from fimilar reafons as above flated) a great
doubt concerning the benefit of banks and paper credit, which are fo gene-
rally efieemed advantageous to every nation. ‘That provifions and labour
thould become dear, by the encreafe of trade and money, is, in many re-
{pects, an inconvenience, but an inconvenience that is unavoidable, and the
effect of that publick wealth and profperity, which is the end of all our
¢ wifhes. It is compenfated, however, by the advantages which we reap,
«¢ from the pofleffion of thofe precious metals, and the weight which they give
the nation in all foreign wars and negotiations. But there appears no rea-
fon for the encreafing that inconvenience by @ counterfei: money, which fo-
reigners will not accept in any payment, and which any great diforder in the
¢« flate will reduce to NoTHING.”

It is for thefe reafons, becaufe [ am not for removing old bounds, and that I wifh
to preferve the old general eftablithed opinion, that money is a common meafure ;
becaufe I am unwilling to reccive that new and delufive friend ciRcuLATION,
inftead of #be old and fleady one, MmoNEY, which being a pEPoOsiT, will ftick
by us in all times, that I have taken the liberty to examine this part of your
Analyfis, and to wifh, if you fhould be perfuaded to revife it, thatyou would
enquire, in the real track of nature, whether that commodity, by the inter-
vention of which the exchanges of all commodities may in all times and
cafes be actuated, muft not, 7 truth as well as faét, be that common meafure,
in the ufe of which all mankind have univerfally agreed, and mult not be a

depofit, which the metallic money aloneis: and whether, where paper circu-
lation is not fo proportioned t the depofit as that, that depofit is always

ready to exchangeit during its circulation ; is not eftablifhed on fuch a_fand as
will abfolutely exchange it ; whether, I {ay, {fuch paper circulation is not a delu-~
fion that muft finally, however remotely, lead toa fraud.

By what I have faid above I do not mean to fay, that paper is not ufeful;
I think, that under fuch due regulations refpecting the runp, which is to ex-
change it, the uses to which it is to be applied, and the QquaNTITY in Which
it may be fafely iffued, as will make ita common meafureanda pEpPoOSIT, it is
not only generally beneficial, but that the greateft advantages may be derived
from it to the publick.

If now, Sir, by thefe principles, as I have ftated them, as they are found in
the runp and the uszs, you examine all the fchemes of paper circulation from
that of the bank of Amfterdam, founded on a real depofit, to that of the Scotch
banks, founded on +- truft and confidence, without any actual depofit; if you
examine the paper money, and the operations of that wife and prudent inftitu-
tion, the loan-office of Penfylvania, examine the foundation and the fucceed-
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ing operations of the bank of England, you will find, that you have a fixed
canon, by which you may precifely mark what are real, what delufive; what
may be beneficial, what will be rainous in the end. Whereas, if no other
idea but that of cireulation enters into our notion of money ; if it be conceiv-
ed to be nothing more than @ circulating machine, under that conception every
delufive fraudulent credit, which every adventurer can eftablith oz a deceived
and betrayed confidence, may fet in motion a circulation, that may on every
ground be juftified even in the moment of its bankruptcy. And even thofe
juft and wife precautions, with whick you have endeavoured to guard this cir-
culation againft fraud, may tend to give an opinion of confidence to this cir-
culation, when it thall be {o guarded, which in any cafe it ought not to have,
unle(s it can be fo framed as to have a// 7he ufe of money in circulation, and
be {o funded as in the end to be a real depofit.

It is impofiible to pafs over thofe parts of your learned work, wherein you treat
of labour, ftock, and land; of wages, profit, and rent; of the monied prices
of commodities, and efpecially your very curious and {cientifick Treatife on the
Precious Metals applied as Money ; it is impofiible to read thofe parts refpect-
ing the effects of the progrefs of improvement in the community, of the nature,
accumulation, and employment of ftock, without reiterating the idea and the
wifh exprefled in the beginning of this letter, of feeing your book confidered
as INSTITUTE OF THE PRINCIPIA of 2hofe laws of motion, by which the ope-
rations of the community are directed and regulated, and by which they fhould
be examined. In that part, however, which explains the different effet of
different employment of capital, wherein you feem rather to have engrafted
fome foreign fhoots, than to have trained up, in the regular branchings of your
Analyfis, to propofitions fully demonflrated, I will beg to arreft your fteps for
a moment, while we examine the ground whereon we tread ; and the more fo,
as I find thefe propofitions ufed in the fecond part of your work as data ; whence
you endeavour to prove, that the monopoly of the colony trade is a difadvan-
tageous commercial inftitation.

After having very juftly deferibed the four different ways in which capital
ftock may be employed—firft, in drawing from the elements of earth and wa-
ter the rude, the {pontaneous or cultured produce; next, in working thefe
materials up for ufe; next, the general exchange or trade of thefe commodi-
ties, conveyed from place to place as they are wanted ; and, laftly the retail
diftribution of them to the confumer. After having divided by fair analyfis
the general trade or commerce, defcribed under the third head, into three dif-
ferent operations—that is, the home trade ; the foreign trade of confumption,
and the carrying trade. After having thewn the juft gradation of beneficial
employ of capital, which thefe different operations produce, and how truly
beneficial each in its refpective natural gradations is, ¥ ¢ When the courfc of

¢ things,
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¢ things, without any conftraint or violence, naturally introduces it;” you lay
and prepare a ground of contraft, from whence in your fourth book to
prove, that the eftablithment of a monopoly in the colony trade, by pervert-
ing this natural order and gradation of operations in commerce, hath rendered
the commerce of fuch colonies lefs beneficial than they might otherwife in ge-
neral have been; I am here marking only the order of your argument, not
trying the force of it. In the order of this argument, I think I difcover an
eflential mifconception of that branch and operation of commerce, which is
in nature circuitous, and as fuch beneficial ; but which you conceive to be and
call a round-about commerce, and as fuch of courfe, and in the nature of things,
difadvantageous. Your argument goes to prove, that the monopoly, inftead
of leaving the direct trade to its full and free operation, inftead of fuffering the
round.-about trade (as you call it) to take up the Jurplus only of capital which
that produces, and next the carrying trade naturally to abforb what the others
difgorge, doth force capital, which might have been more beneficially em-
ployed in a dire¢t trade, into a round-about trade; which is too commonly
miftaken for the carrying trade of Great Britain.

I mean, inits place, to examine this your argument, in your application of
it to the actual fubje@. I will here, in the mean time, with your leave,
make an aflay of the truth of its combination; for it appears to me, thatin
treating a circuifous commerce as a round-about trade, you confound two things
the moft diftin& in their nature, and the moft different in their effect of any
two that could have been put together.

A cIrcUITOUS TRADE or commerce is that by which receiving, with the due
profits of return of capital, fome article of trade or fome commodity, which s
better to go to market with than money, 1 go to market with that commodity
{o received ; and perhaps again with fome other in like manner received ; and
perhaps again with a third, making by each operation my due profits, annex-
ed to each return of my capital ; and finally a greater fuperlucration of profit
than I could have done by the fame number of direct trades; and confequent-
ly either a greater revenue, or a greater accumulation of capital, that may again
employ more productive labour.

A ROUND-ABOUT TRADE, on the contrary, with loft Iabour, with wafle
of expence, and unprofitable detention of capital, fends to market fome com-
modity (as the proverb well exprefles it) by Tom- Long the carvier.

We will fuppofe, that the Britith merchant or factor hath fold his Britifh
manufactures 1n Virginia, in which he vefted his capital ; and that he has it in
{peculation, whether by taking money, abill of exchange, or fome commo-
dity, which is ready money’s worth in the Britith market, he thall make a
dire return of his capital, and its fimple accretion of profit; or whether by
taking fuch cammodities, as by an intermediate operation in his way home, he

may
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may derive an intermediate adventitious profit from, before the fame is again
reinvefted in Britith goods for the Virginian market.

In the firft cafe, his capital may be faid to return with its profit dire@ly; in
the fecond, although it may make a circuit, and be detained awhile in its way
home, yet it is not detained, ner goes out of its way wmprofitably to Great
Britain ; for by the fuperlucration, arifing from the intermediate operation, it
gives proportionably either a greater revenue, or as an encreafed capital employs
more productive labour.

We will fuppofe a fecond cafe taken up on this {peculation, that he either
receives corn by barter, or by purchafe invefts what he has received in that
commodity, with which, inftead of coming direétly home, he calls in his
way at Cadiz or Lifbon ; the fale of his corn there returns him his capital with
a fecond accretion of profit. Here again he fpeculates in like manner, and de-
termines to inveft this accumulated capital in wines, fruits, &c. which at the
home market will again return his capital, with farther accretion of profit.
Has not every movement of this circuitous trade been a different operation ?
Has not each operation made a diftiné return of capital ? Has not each return
given its peculiar profit? Has any expence been wafted ? Any labour loft ?
Has there been any detention of capital unprofitably to Great Britain, while,
at its return, it affords either more revenue, or, as capital, employs more pro-
du&ive ldbour than otherwife it would.

Let us in another line fuppofe, that this merchant or factor receives tobac-
co, rice, indigo, or peltry, which he brings direély home; with thefe com-
modities at the Britith market he {peculates, whether he fhall take ready mo-
ney there for them, which, vefting in Britith mannfattures, or foreign manu-
faGtures bought with Britith produce, he will return diretly to Virginia again
with. Or whether thefe commodities, which reprefent his capital, with its
accretion of profit, might not {till more encreafe it, if he himfelf fent them
to that market where they are purchafed for confumption. We will fuppofe,
that his prudence dire¢ts him to the latter condut. He fends them then to
Ruffia or to Germany. They there return him his capital, with another ac-
cretion of profit. We will fuppofe, that he re-invefts his capital with hemp
or flax for the Britifh, or in linnens for the American market., He is by this
operation enabled to go back again to America, either with Ruffian or Ger-
man manufactures, bought with Britith commodities, or felling what he
bought of Ruflia or Germany in the Britith markets, with a {till more in-
creafed quontity of Britith manufactures than what any diret trade between
America aud Grear Britain could have purchafed. Here again the fame quefa
tions may be afked, and muft receive the fame anfwers.

On the contrary, wherever there is a round-about trade, there the commer-
cial operations are obfiructed, and the advantages greatiy defalcated, if not,

in
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in many inftances, entirely loft. The obliging the merchant to bring rice from
the fouthern latitudes northward to Great Britain, which rice muft go back
again fouth to its market in the fouthern parts of Europe and the Streights, was
a round-about trade, it was labour loft, it was a wafte of expence, an unpro-
fitable detention of capital, and the commodity was fent by Tom Long the
carrier to market. The monopoly therefore, in that cafe, where it created
a round-about trade, hath been relaxed. Sugars are in the fame cafe; and a
like relaxation, under peculiar regulations relating to that peculiar article, have
been recommended, and might be fafely and beneficially given. There are
fome parts of the tobacco crops, which, in the affortment, might be admitted
to fomewhat a fimilar liberty without danger, but with benefit. Nay, tbaf
intermediate operation of the circuifous trade, mentioned above, which obliges
the Virginian tobacco to come to England before it goes to Germany, and the
German linnens alfo to come to England before they go to America, 7s @
round-about trade, a needlefs and very difadvantageous operation, in which
fome relaxation ought to be made. I can fee, that the Englith merchant may
lofe a commiffion, but labour and expence would be faved to the community.
In like manner the obliging the Weft India fhips, which, fince the interrup-
tion of the American trade, load ftaves, lumber and corn in England, which
articles are brought from foreign parts, is obliging them to take up thefe
things by a round-about trade; whereas, if they were permitted to thip, in
Britifh fhipping only, thefe articles at the foreign markets dire@ly for the Weftt
Indies, many inconveniencies, which the Britith part of the community expe-
riences, might be avoided, and both labour and expence faved to the com-
munity at large. If falt fith, which is intended for the fouthern markets,
was obliged to be brought northward firft to England, and {o go round about
to the fouth, its proper market, it would create a round-about trade. If thefe
thips loading with falt for their back carriage were obliged to come round by
England, it would create a round-about trade, and in either cafe would wafte
labour, and might lofe all the profit of the capital employed. 'The monopoly
therefore does not take place in this.

The permitting, in certain cafes ftated, and under certain regulations {pe-
cified, the Americans who go with fifh directly to the Streight, Spain, or Por-
tugal, to purchafe there, if purchafed of Britith merchants, certain articles,
and to carry the fame, fo purchafed, direétly back to America, {o far as it
would avoid the round-about trade, perfevering, and even extending at the
fame time the Britifh market, has been for twelve or fourteen years fucceflively
recommended.

I think in general on this fubje&, that wherever the monopoly would
create a round-about trade, it fhould not take place; and that wherever it
hath occafioned any fuch round-about operation, it fhould be relaxed; al-
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ways however keeping in view this obje&t and end, namely, that fo far as our
colonies are to be confidered as an inftitution, eftablithed and direted to en-
creafe the naval force of our marine empire, and fo far as that force derives in
any degree from the operations of their commercial powers, fo far that mo-
nopoly, which engrafts them upon our internal eftablithment, is indifpenfible,
and ought never to be departed from or relaxed. The fovereign power, which
hath the care of the defence and ftrength of the empire, ought never to per-
mit any the moft flattering idea of commercial opulence to come in compe-
tition with the folid ground of ftrength and defence. In this way of reafon-
ing 1 find myfelf joined by you, who reafon in the fame way, and almoft in
the fame words, when {peaking of the a& of navigation you fay, that, ¢ al-
¢ though it be not favourable to foreign commerce, or to the growth
« of that general opulence which might arife from it, yet, as defence
¢ is of much more importance than opulence, it is the wifeft of all the
‘¢ commercial regulations of England”. On the ground and deriving my
reafoning from the fame principle, I fay, that the monoply is of the fame
{pirit ; is not only wife, but is alio neceflary, and that it is not the monopoly,
but the injudicious undiftinguithing application of it, without that reafon
which alone can juftify it, and in channels where it neceffarily creates a round=
about trade, which renders it difadvantageous, not only to the colonies, but
to the general community of the empire.

As no round-about trade, unlefs where the obliging the colony trade to fub-
mit to fuch, isneceflary to the {yftem of defence, thould be occafioned, but
thould even, where it has taken place, be relaxed, fo, on the contrary, ¥ I
have always thought, that a circuitous operation in the colony trade, as the
think which of all others tend moft to increafe and extend the American mar-
kets for Britith manufactures, fhould be allowed and encouraged, provided
that trade in its circuition keeps its courfe s an orbit that bath Great Britain
Jor its center.

Having thus thewn, fimply to the point of ftating the cafe, not arguing it,
that a circuitous commerce and a round-about trade are two very different
and diftinét things, having very different operations and very different effets :
having thewn that the circuitous trade is very advantageous, while a round-
about trade is always detrimental, but that the circuitous commerce of the
colonies is not that hurtful round-about trade which you treat as occafioned
by the monopoly, I will now proceed to examine, under their feveral heads,
your application of the principles which you lay down in your analyfis, a5
what direts your {ynthetic reafonings on the commercial inftitutions which
have taken place in the Britifh ceconomy.

- * Vide Adminift. of the Britilh colonies, Vol. I. €, VIIL,
Although
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Although I perfeily agree with you, that the reflraints on the importation
of fuch foreign goods as can be produced cheaper at home are ufelefs ; and
that the laying reftraints on the importation of fuch as cannot be made o
cheap at home, anfwers no good end, but may be hurtful ; although I allow,
that thefc meafures, as a kind of inftitution of monopoly in favour of in-
ternal induftry in preference, or to the exclufion of the produce of foreign
induftry coming to it, does not always tend to encourage the home induftry,
but, on the contrary, gives a falfe turn to it, puts it on a falfe ground and
profit, and may have the effe@ of forcing an unprofitable labour: yet I am
unwilling to quit the principle of encouraging the firft efforts of home induf-
try, if employed on home commodities in the home market, as I think the
principle, applied only in cafes where it is wanted, may be very beneficial ;
I had rather, in my notions of political ceconomy, abide by the principle, and
examine, upon each application of it, how it does or does not operate to en-
courage a profitable induftry, fkill and habit in peculiar branches of labour,
which the fociety has to learn, and which learnt will be profitable. If a fociety,
which once ufed to fend abroad its rude produce to purchafe manufactares
made of that very rude produce fo fent out, and which it knew not how to
work up, had never been, by fome adventitious aid, over and above what the
fources of the firft efforts of its induftry could have given, encouraged to be-
gin in trials of its fkill; if the individual is not, while he is learning his trade,
and the {kill of working profitably in it, fupported in part, he can never at-
tempt to learn it ; if the fociety does not pay for the learning, it can never have
it; although it be true at firft that the apprentice (for by that name I will ex~
prefs the firft efforts of a manufacture) is not employed to the greateft advan-
tage, becaufe he might buy the articles which he is learning to make, cheaper
than he can make them ; although the community pays this difference ; al-
though thefe efforts, thus artificially forced, are at firit difadvantageous and
unprofitable to the community : yet by his induftry being fo diretted to, and
fo fupported in a line of labcur, which he could not naturally have gone into,
nor could have fupported himfelf by, thefe firlt efforts, which the commu-
nity pays for, do by repeated exercife produce ‘kill, which in time will work
as well, and emable the home manufa@urer (if his labour is emphyed oz na-
tive bome rude produce) to iell as cheap, and foon cheaper', than the foreign
workman and manufaliurer; his labour then will become profitable to him-
felf, and advantageous to the community of which he is a part. It was thus
our woollen and hardware manufactures were firft encouraged and fupported ;
but the very fame principle, and the fame reafoning upon it, hath aiways led
me to a perfuafion, that no aids of a.monopoly in the home market, nor no
bounties, can ever force a manufacture founded and employed an foreign rude ma-
¢criali, 1t is an attempt, by robbing Peter to pay Paul, to eftablifh a trade,
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the natural profit of which cannot fupport the eftablithment, and the lofs of
which muft be made up to it by payments from the fociety at large. Againft
fuch your principle, in the full force of its arguments, ftands unanfwerable,
Such is the linnen manufaCure wrought on foreign line and flax; fuch is
the filk in fome degree; this laft, however, fo far differs, as that rude ma-
terial may be imported full as cheap as any rival country in Europe can
raife it.

You think, the reftraints upon the importation of live cattle and corn an un-
reafonable and ungenerous monopoly, for that the grazing and farming bu-
finefs of Great Britain could be but little affected by a free importation of
thefe, and notin the leaft hurt. As, on the contrary, I think, any change in
this part of our fyftem might be attended with the moft important confe-
quences, efpecially to a clafs of people who bear the chief burthen of all the
taxes, and are the fupport of the ftate of the community. I own, I tremble
for the change, and fhould hope this matter may be a little more thoroughly
explored, in all the effects of its operation, before any fuch idea becomes a
leading doltrine.

You have with clear and profound reafoning * thewn, that in an improving
ftate of the community, the prices of cattle and of butchers meat, and the
lefler articles of the fupply muft ftart, and continue to rife until they come to
fuch a rate, as fhall make it worth the farmer’s while to cultivate the land,
which he rents, to the purpofes of breeding and feeding fuch cattle, and to
the raifing thefe other articles for the market ; this you properly call tbe natu-
ral progrefs of improvement, and thefe rifing values tbe natural courfe of prices.
If a free importation of cattle and of thefe leffer articles fhould be allowed,
this adventitious fupply coming from countries which have great waftes for
breeding cattle, which do not pay fuch heavy taxes, and which are not ar-
rived at that degree of. improvement in which this country is found, fuch im-
portation ezt deravge tiis feale of natural prices, and muft arreft this progrefs of
smprovement in its courfe.  If fuch foreign.country can breed and feed, and af-
ford to import and bring to market cattle and thefe leffer articles cheaper than
our grazer can, the grazing bufinefs at home muft ceafe. Well—but fay you,

o ) ) . - .
if under thefe circum{ances grazing will not anfwer, the land will be broken

up fortillage. But here agai{?}, if a free importation of corn, on a like plao,
derived from {uch reafoning on thefe principles, is, as you recommend, per-
mitted, that branch of bufinefs, not capable of farther extenfion, and met
at iarket by fuch importation, will be at a ftand, and finally become retro-
gade ; we fhall be obliged to giveup all our improvements, and return to our
waftes and commons, In order to obviate in fome meafure thefe objetions,
a kind of diftinttion is made between the importation of lean and fat cattle.

The
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The importation of lean cattle would not, fays the argument, hurt, but he-
nefit the feeding farms. The breeding farms, however, would be ruined ; and
there is a link of conneion, which fo allies the whole progrefs of country bu-
finefs in one chain of intercommunion, that all in the end would fuffer and
be undone.

A fecond palliative ufed to obviate thefe objecions, which naturally arife
againft this idea of giving up our fyftem of reftraints on importation of cattle, *
is, that the importation of fa/t provifions could never come in competition with
the freth provifions of the country. To try how this would operate, let us
fuppofe that the Victualling-Office, as the law now ftands, is in the ordinary
courfe of taking great quantities of cattle, and in the extraordinary demand
which war occafions, takes off a proportionate encreafed number ; this of
courfe raifes the price of the grazers fales, and countervails, in fome meafure,
with the landed intereft, the burthen of the encreafed taxes. Butifa free im-
portation of falt provifions is to take place as a fettled {yftem, the Englith gra-
zer, while the war encreafes his burthens, and raifes the price of every article
which he purchafes, is himfelf met at the market by a competition brought
againft him from a country that does not bear this encreafed burthen; and he
cannot therefore find that natural feale of price, which the maintenance of his
bufinefs and relative ftate in the country requires; he maft be ruined, and the
land foon rendered incapable of paying its rents, and of raifing thofe very taxes.

In the fame train of reafoning you think, that a free importation of corn
could very little affet the intereft of the farmers of Great Britain, becaufe
the quantity imported, even in times of the greateft fcarcity, bears fo incon-
fiderable a proportion to the whole ftock raifed. From this argument, found-
ed in fa@, you think the farmers could have nothing to fear from the freeft
importation ; and you reproach them on the account of the fyftem of reftraint
againft free importation of corn, as forgetting the generofity which is natural
to their ftation, in demanding the exclufive privilege of {upplying their coun-
trymen. If here, Sir, you had weighed well a diftin¢tion which Monf.
Necker 4 has, with exquifite precifion, explained, you would have {pared this
reproach. It is nat the ratio of the quantity of corn exported or imported,
and the quantity of the whole flock raifed, but the ratio between the furplus
and this quantity exported or imported, which creates the effe@®; it is not a
ratio of %+, buta ratio of 4, which acs and which operates on the market ;
it is not the <3+ part, but the ycth part which would operate to the depreffion
of the market and the oppreffion of the farmer.

Chearful under the burthen of the taxes, and {piritedly willing to pay them
in fupport of his country, he only wifhes to enable himfelf to do fo from his
induftry, and the natural profits of it at his own market, without having that

market
* Vol. IL, P. 41. + Sur Ja Legiflation & le Commerce des Graines.
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market loaded from an external fupply, and depreffed by a competition fromt
countries which are not in that ftate of improvement, and do not pay thofe
taxes, which he muft add to his price, if he is to live and pay them ; he does
not defire the excluffve fupply, but a fair and equal market on the natural fcale.
of prices, which fhall give vent to his fupply; this furely he may do without
reproach. On the contrary, were it poffible to fuppofe that the country
gentleman could be perfuaded to change the fyftem, and give up the fecurity
which the reftraint on importation gives him in his intereft, he would de-
fervedly incur the real reproach of having loft that pracical fenfe, which the
country gentlemen have always hitherto been found to have, when they come
to real bufinefs.

But I think you rather mifreprefent our fyftem of reftraint on importation of
corn ; it does not abfolutely prohibit corn from being brought into the coun-
try, and does not eftablith an exclufive fupply in the country land-owner ; it on-
ly reftrains {uch an importation as may either in quantity or price injure the
free and fair vent of our own fupply in our own market, at fuch prices as the
general ftate of the improvement of the community and the fcale of prices,
which is the natural confequence, require.

From the confideration of our reftraints on importation of corn, whofe opes
rations act asa bounty, you proceed to the confideration of the diret BéunTY
which our {yftem gives on the exportation of corn, to which you make the like,
but ftronger objections.  As you feem on this fubjet to have adopted the rea-
foning which * Mr. Necker ufes, and to have copied it clofely ; and as his
book, as well as your’s, will carry great authority with it, I will in this place
examine both your obje&ions enfemble.

Contrary to the common ufe made of the popular argument in favour of the
meafure, you both fay, the meafure has a direct tendency 7z #be snffant to raife
the price of corn in the interior market, and to enable the merchant to introduce
it into the foreign market at a lower price. 'What you fay is fa&, and the truth
rightly underftood ; and yet while this meafure encourages a plenty, overflowing
with a conftant fucceffion of furplufles, it hath a tendency, in a fories ¢f times
taken together, to lower the price. That our meafure of the bounty has not
been the fole caufe of lowering the price of corn, Mr. Necker gives a decifive
proof in fa&, which you copy. That the general lowering of the price of
corn is not owing to the Englith meafure of the bounty on exportation, is (he
fays) plain, becaufe the fame general lowering of the price has taken place in
France in the fame period, where a dire€t contrary fyftem, a zotal probi!ition of
exportatizn, huth invuriably prevailed till very lately. You add to his argu-
ment an allertion, ¢ that it raifes however not the real but nominal price only,
“ and is of 1o ufe ‘o the landed intereft.” There is perhaps (you fay) but one

fet
* Curla Legiflation & le Commerce des Graines, + Vol. L, P. 248.
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